DAIBOCHI PLASTIC AND PACKAGING INDUSTRY BHD (12994-W) 

UNAUDITED QUARTERLY REPORT ON THE CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 30 JUNE 2008
NOTES TO THE QUARTERLY FINANCIAL REPORT

A1 
Basis of preparation
The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134 Interim Financial Reporting and paragraph 9.22 of the Bursa Malaysia Securities Berhad’s Listing Requirements. 
The financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2007. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2007.
The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2007 except for the adoption of the following applicable revised Financial Reporting Standards (“FRS”) that are relevant to its operations and effective for financial year beginning 1 January 2008.
	FRS 107
	Cash Flow Statements

	FRS 112
	Income Taxes

	FRS 118
	Revenue

	FRS 134
	Interim Financial Reporting

	FRS 137
	Provisions, Contingent Liabilities and Contingent Assets


The directors anticipate that the adoption of these revised FRSs will not have any significant impact to the financial statements of the Group.
The effective date of FRS 139 will be 1 January 2010. This new standard establishes principles for recognising and measuring financial assets, financial liabilities and some contracts to buy and sell non-financial items. The Group will apply this standard when it becomes effective. 

Pursuant to paragraph 103AB of FRS 139, the disclosure of the impact of applying FRS 139 Financial Instruments: Recognition and Measurement on the financial statements upon first adoption of this Standard is not required.

A2 Audit report

The audit report of the preceding annual financial statements was not qualified.

A3 
Seasonal or cyclical factors

The operations of the Group during the financial year under review have not been materially affected by any seasonal or cyclical factors.

A4 
Unusual items

There were no items during this quarter affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence. 

A5 Changes in estimates
The same estimates reported in the previous financial year were used in preparing the financial statements for the current quarter. 
There were no other changes in estimates of amounts reported in previous year, which have a material effect in the current quarter. 

A6 Debt and Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the current quarter. 
A7 Dividend 

	Year To Date
	Year To Date

	Ended
	Ended

	30.6.2008
	30.6.2007

	RM
	RM


First and Final dividend paid for the year

2007 :  6.00  sen tax exempt per ordinary share 

paid on 11 June 2008

(2006 : 4.00  sen tax exempt per ordinary share

paid on 18 June 2007)




4,554,048
      3,036,072





==========

========
A8 Segmental analysis
The Group is organised into two main business segments:

(i)  Packaging – manufacture and marketing of flexible packaging materials.

(ii) Property development – development of land into residential and commercial buildings. 

(a) Primary reporting format – business segment

Segment information for the six months ended 30 June 2008 was as follows:




Property



Packaging
development
Eliminations
Group



RM
RM
     RM
RM



2008



Revenue
101,762,940
4,718,650
-
106,481,590  




==========
=========
=========
==========




Results





 Segment results
5,336,665
1,023,868
-
6,360,533


 Unallocated costs


(143,033)




---------------


Profit from operations



6,217,500

Finance costs



(858,974)

Share of results of associated company

(324,647)

(324,647)




----------------


Profit before tax



5,033,879

Tax 



(481,318)





----------------


Profit for the year 



4,552,561






=========



Property




Packaging
development
Eliminations
Group


RM
RM
RM
RM

Assets


Segment assets
173,418,162
27,960,819
(37,362,435)
164,016,546


Investment in associated company

23,189,585

23,189,585


Unallocated assets


42,144






----------------


Consolidated total assets




187,248,275






=========



Liabilities



Segment liabilities
31,900,052
37,403,298
(37,362,435)
31,940,915


Unallocated liabilities



44,020,570




----------------

Consolidated total liabilities



75,961,485






=========


Other information



Capital additions
1,449,265
-
-
1,449,265


Depreciation and amortisation



  - Property, plant and equipment
3,849,051
-
-
3,849,051
  - Prepaid lease payments
37,033
-
-
37,033

=========
=========
=========
========

Segment information for the six months ended 30 June 2007 was as follows:




Property



Packaging
development
Eliminations
Group



RM
RM
     RM
RM


2007



Revenue
99,480,778
1,896,949
-
101,377,727




==========
=========
=========
==========




Results



  Segment results
3,862,365
117,530
-
3,979,895



Unallocated costs



(142,576)





---------------



Profit from operations



3,837,319

Finance costs



(1,268,637) 


Share of results of associated company

64,518

64,518



----------------


Profit before tax



2,633,200

Tax 


 
(145,723)





----------------



Profit for the year



2,487,477




=========




Property




Packaging
development
Eliminations
Group


RM
RM
RM
RM

Assets



Segment assets
176,966,223
21,554,975
(34,554,821)
163,966,377


Investment in associated company

23,234,764

23,234,764


Unallocated assets


476,522 







----------------


Consolidated total assets




187,677,663






=========



Liabilities


Segment liabilities
28,977,868
37,734,014
(34,554,821)
32,157,061


Unallocated liabilities



50,737,270




----------------


Consolidated total liabilities



82,894,331






=========




Property




Packaging
development
Eliminations
Group


RM
RM
RM

RM


Other information



Capital additions
750,326
- 
-
750,326


Depreciation and amortisation



  - Property, plant and equipment
3,867,499
-
-
3,867,499


  - Prepaid lease payments
37,033
-
-
37,033



=========
=========
=========
========


Unallocated costs represent common costs and expenses incurred in dormant subsidiary companies.  Segment assets consist primarily of property, plant and equipment, prepaid lease payments, land held for development, inventories, property development costs, operating receivables and cash, and exclude investments, tax recoverable, deferred tax assets and cash and bank balances for dormant subsidiaries.  Segment liabilities comprise operating liabilities and exclude items such as borrowings and current and deferred tax liabilities. Capital expenditure comprises additions to property, plant and equipment.
(b) Secondary reporting format – geographical segment

No geographical segment is presented as the Group’s operations are principally carried out in Malaysia.
A9 Valuations of property, plant and equipment

No valuation on property, plant and equipment was carried out by the Group.

A10 Subsequent events 

There were no material events subsequent to 30 June 2008 and up to the date of the issuance of this quarterly report that have not been reflected in this quarterly report.  
A11 Changes in the Composition of the Group

There were no changes in the composition of the Group during the financial quarter ended 30 June 2008 including business combinations, acquisitions or disposals of subsidiaries and long term investments, restructuring and discontinuing operations. 

A12 Contingent liabilities

The Company has given a guarantee to a financial institution amounting to RM11.5 million for banking facilities extended to a subsidiary of which RM4.353 million has been outstanding as at 30 June 2008.

A13 Capital Commitments

Capital commitments not provided for in the financial statements as at 30 June 2008 were as follows: -

	
	RM’000

	Property, plant and equipment 
	

	 - Authorised and contracted for
	4,210

	
	


A14 Inventories

As at 30 June 2008, the cost of inventories recognised as an expense for the Group includes RM186,072 in respect of write-downs of inventories to net realisable value. The Group reversed RM99,871 in respect of part of inventories write-downs made in prior years that was subsequently not required.
ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA SECURITIES BERHAD’S LISTING REQUIREMENTS

B1 Review of Performance

The Group recorded a revenue of RM106.482 million as compared to RM101.378 million for the corresponding period in the previous year, representing an increase of 5%. The increase in revenue was from both the packaging and property sectors.
The Group achieved a profit before tax of RM5.034 million for the period ended 30 June 2008. This represented an increase of RM2.401 million against the profit before tax of RM2.633 million for the corresponding period in the previous year.   
The increase in the profit before tax was mainly attributable to the improved operational yield, better quality of sales and higher contribution from the property sector. 

There were no other material factors affecting the earnings and/or revenue of the Group for the current year.
B2  
Material Changes in Profit Before Taxation for the Quarter Reported On As Compared with the Immediate Preceding Quarter

For the three months under review, the Group recorded a profit before tax of RM3.187 million compared to a profit before tax of RM1.847 million for the preceding quarter. The increase in the profit before tax was mainly due to the reasons as disclosed under item B1 above.
There were no other material factors affecting the changes in the profit before tax for the quarter under review. 
B3 
Current Year Prospects

The Board is confident of the Group’s prospects for the year ending 31 December 2008. Barring unforeseen circumstances the Directors expect satisfactory results for 2008. 

B4 
Profit Forecast or Profit Guarantee

No profit forecast or profit guarantee was provided.
B5
Taxation
	
	3 months ended
	
	6 months ended

	
	30.6.2008    
	
	30.6.2007    
	
	30.6.2008
	
	30.6.2007

	
	RM                RM    
           
	
	RM                RM    
           
	
	RM
	
	RM

	In respect of current period:
	
	
	
	
	
	
	

	-  Malaysian Tax
	482,480
	
	165,005
	
	716,511
	
	326,875

	-  Foreign Tax  
	106,240
	
	67,182
	
	106,240
	
	116,278

	-  Deferred Tax
	(200,331)
	
	(148,240)
	
	(410,674)
	
	(287,887)

	
	388,389
	
	83,947
	
	412,077
	
	155,266

	In respect of prior year:
	
	
	
	
	
	
	

	-  Deferred Tax overprovided
	69,241
	
	(9,543)
	
	69,241
	
	(9,543)

	
	457,630
	
	74,404
	
	481,318
	
	145,723

	
	
	
	
	
	
	
	


The effective tax rate for the current quarter and financial period ended 30 June 2008 was lower than the statutory tax rate mainly due to availability of tax incentives.
B6

Profits/(losses) on sale of unquoted investments and/or properties

There was no sale of unquoted investments and/or properties for the current quarter and the financial year-to-date.
B7 

 Quoted Securities

The Group did not hold any quoted securities, nor were there any purchases or disposals of quoted securities for the current quarter and the financial year-to-date. 

B8
Status of Corporate Proposals

There were no corporate proposals announced as at the date of this quarterly report. 
B9
Group Borrowings     
Details of the Group’s borrowings as at 30 June 2008 were as follows: -
	
	Current
	
	Non Current

	
	RM
	
	RM

	Unsecured - Ringgit Malaysia 
	28,690,270
	
	2,495,746

	Secured     - Ringgit Malaysia
	588,783
	
	4,347,492

	Secured     - Australian Dollar
	30,080
	
	65,496

	
	29,309,133
	
	6,908,734

	
	
	
	


Borrowings are denominated in Ringgit Malaysia and Australian Dollar.

B10
Off balance sheet financial instruments 
As at the date of this quarterly report, the Group has the following open foreign currency contracts: -
	Foreign currency contracts 
	Notional amount (RM’000)

	- Maturity within 5 months
	1,039


The foreign currency contracts are entered into with credit worthy financial institutions to hedge the Group’s exposure in foreign currencies.
B11
Material litigation

There was no pending material litigation at the date of this quarterly report.

B12
Dividend 

No dividend has been declared for this financial quarter.

B13
Earnings Per Share

Basic earnings per share amount is calculated by dividing the profit for the year attributable to ordinary equity holders of the Company by the number of ordinary shares in issue during the year, excluding treasury shares held by the Company.
	
	
	 3 Months ended 
	 6 Months ended 

	
	
	 30.06.2008 
	 30.06.2007 
	 30.06.2008 
	 30.06.2007 

	Basic earnings per share
	
	
	
	
	

	
	
	
	
	
	

	Profit attributable to ordinary equity holders of the parent
	(RM)
	2,669,408       
	   1,004,546 
	4,385,532   
	   2,349,624 

	
	
	
	
	
	

	Number of ordinary shares in issue
	
	 75,900,801 
	 75,901,801 
	 75,900,801 
	 75,901,801 

	
	
	
	
	
	

	Basic earnings per share
	(sen)
	3.52
	           1.32 
	5.78
	           3.10 

	
	
	
	
	
	


By Order of the Board

Ms TAN GAIK HONG, MIA 4621

Secretary

Melaka

Dated :  28 August 2008
c.c. Securities Commission
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